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SUBJECT: GOP REACHES LONG-RANGE SUGAR AGREEMENT WITH SUCREST 

1 . PRESIDENT MARCOS INFORMED ME MARCH 9 THAT AGREEMENT 
HAS BEEN REACHED WITH SUCREST REFINERIES OF PHILADELPHIA 
FOR A LONG-RANGE CONTRACT UNDER WHICH PHILIPPINES WILL 
SELL MINIMUM OF 650,000 TONS OF RAW SUGAR PER YEAR FOR 
REFINING IN SUCREST PLANTS. HE SAID FORMAL AGREEMENT 
WILL BE SIGNED IN MANILA MARCH 17. 

2. 1 MET SUCREST PRESIDENT WHEN HE WAS HERE RECENTLY AND 
HE SEEMED OPTIMISTIC HE COULD ARRANGE LONG-TERM 
"TOLLING" CONTRACT FOR REFINING PHILIPPINE SUGAR FOR U.S. 

MARKET. HOWEVER. I HAD IMPRESSION TONNAGE FIGURES WERE 
MORE MODEST THAN THOSE CITED BY MARCOS. 

3. SUGAR TRADE HERE CONTINUES TO CONTEND THAT SUCREST AND 
PNB FAILED TO REACH AGREEMENT, BECAUSE PNB WISHES TO 
SELL AT FIXED PRICES, RATHER THAN ACCEPTING "TOLLING" 

FORMULA. HOWEVER, SUGAR PRODUCERS GROUP HAS RECENTLY SENT 
LETTER TO MARCOS URGING HIM TO PLACE MORE EMPHASIS UPON 
PNB EFFORTS TO SELL SUGAR IN TRADITIONAL U.S. MARKET. 

4. COMMENT: IF MARCOS INFORMATION IS FIRM, THIS SUCREST 
CONTRACT IS GOOD NEWS, BOTH FOR PHILIPPINE SUGAR INTERESTS 
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AND FOR LARGER U.S. RELATIONS WITH PHILIPPINES A CHRONIC 
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ADVERSE BALANCE OF PAYMENTS WITH U.S., WHICH WOULD RESULT 
FROM CONTINUED LOW LEVEL OF U.S. SUGAR IMPORTS, COULD 
CAUSE DIFFICULTIES FOR U.S. BUSINESS FIRMS SELLING U.S. 

PRODUCTS IN THIS COUNTRY. STATE OR AGRICULTURE MAY WISH 
CHECK WITH SUCREST TO DETERMINE FIRMNESS OF CONTRACT. 

SULLIVAN 
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